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1. The severance lax - Prior to 1975, Montana’s coal severance tax was assessed -

on a cents-per-ton basis. In 1975 the ramama,a enacted the highest severance tax in
the nation, based on percentage of the mine-mouth price of.the coal. The percentage
was tied to the heating quality of the coal --30 percent for subbituminous and 20

_percent for lignite: However, the 1987 Legislature enacted a law to-gradually reduce

the taxes on coal in.5 percent increments over the next few years'if a target tonnage of
32.2 million tons was produced in Fiscal Year'1988. That target was met;-and the tax

dropped- to 25 percent on July p 1988; to 20 w@dﬁ: on .E_v\ 1, Goo and to G;;

wn_.ona on July 1, EE
mm<m_.m=no ._.mx oo__mo._o:m,.

FY -
1975/16 = = - $ 23, omm 000
1976/77 35,906,000
1977778 . - .- 34,372,000
1978/79 : 042,689,000
1979/80 - 15,125,000
1980/81 - Sl 270,415,000
1981/82 -+ « . .-86,187,000.
1982/83 - - : 80,045,000
1983/84 . 82,823,000
1984/85 . ) 91,749,000
1985/86 . " 84,217,000
1986/87 : 76,547,000
- 1987/88 oo 84,638,000
<7 1988/89 - - " 58,566,000 . : .
1989/90 ; .. 67,871,000 .
1990/91 = . - 50,458,000 o
1991792 ) 43,434,000
1992/93° . 38,181,000
1993/94 : ' 41,200,000
1994/95 : . 40,416,000 -
1995/96 B ‘ 36,261,000
1996/97 . 37,740,000
1997/98 . © 35,045,000
1998/99 . -+ 36,768,000
1999/00 C 35,470,000
2000/01 32,337,000
2001/02 i 31,614,000
2002/03 S 29,424,000
2003/04. 31,545,000
NGO&Om o 37,635,000

© $1,552,643,000
Earmarked Fund Allocations 1975/76 ==,o.._m_._ nooh\om

" Permanent Coal Trust.Fund - $708:900,735
General Fund o 350,449,836
‘State Special Revenue Fund** 21,631,381
Long Range Building Program : B 40,672,046
Local Impact 90,616,117
" County Land Planning : : . 6,119,376
Parks Acquisition Trust o 22,957,718
Arts Council Trust/Cultural & : S
Aesthetic Projects - S o 3,356,671
State Library Commission ) 4,801,351
Conservation Districts i 1,916,714
Water Development 4,275,441
MT Growth Through >mdo===_,m : 3,207,594
Renew. Res.Loan Debt Service . 73,119,601
Long Range Building Program Debt Service - .- 933,565 (ended in FY 99/00)
Renewable Res. Develop. o : 11,169,855 (ended in FY 98/99)
" Highway Reconstruction Trust .~ 52,731,221 (ended in FY 94/95)
Fish, Wildlife & Parks © 1,482,985 (ended in FY 94/95)
State Equalization Aid to Schools 102,574,928 (ended in FY 94/95)
State Parks/Historic Sites . o 550,165 (ended in FY 91/92)
Education Trust Fund ., 75,318,623 (ended in FY 89/90)
Alternate Energy Research 18,354,255 . (ended in FY 88/89)
Coal Area Highway Improvement 15,117,192 (ended in FY 79/80)
Coal Counties ) 4,737,441 (ended in FY 79/80)
Acquisition of Sites & Areas 1,647,532 (endedin FY 79/80)

$1,552,642,343
Source: Montana Department of Revenue .

*The above figures do not include coal severance taxes paid since 1988 by Westmoreland
Resources Inc. on coal owned by the Crow Tribe. WRI pays coal severance taxes and gross
proceeds taxes directly to the Crow Tribe and not to the state of Montana or the county.

#*State Special Revenue Fund includes Local Impacts, County Land Planning, Libraries,
Conservation Districts and MT Growth Through Agriculture Act. Unspent money goes to

S B o DI, [ o N |

'MONTANA COAL TAX DISTRIBUTION
- Source: 15-35-108, MCA -
. Effective 7-1-03

' . mm,nsm:o:ﬁ Trust Fund
. 50%

Long-Range Building A General Fund
Program 123 27.4%

State Special Revenue Fund
includes: - Local impacts,

county land planning, libraries,
conservation districts, and Montana
nnor.n: ‘Through mnn—n:::nm Act.

Parks Acquisition 1.27%

Refigwable Resource Loan Debt
;. Service Fund -.95%"

State Capitol Art/Cultural vnouonnm .63%

2. 22 (prior to 1975) and Gross _quommam ._.mxmm These are m&_nosa taxes

paid on the value of the coal to support county government in the counties where the
mines are located. ' $337,038,460 has been collected by Big Horn, Richland,
Musselshell and Rosebud Counties through FY: 2004. The figure for FY 2005 is
$12,220,405 bringing the total to date to $349, wa m@m

Source: Zo:ﬁsm Department of Revenue

3. Resource ,__,im:_:_Q Trust Tax - As of 1973, all nonirenewable resource .

producers have been required to pay this tax which is now 0.4 petcent of contract
sales prices. The total collections from FY. 1973/74 through FY 2003/04 were
$31,328,028. The FY 2004/05 me.m was $1,107,999 E&csm 9@ total taxes EE
$32,436,027 - i

- Source: Zoamsm Department of woSqu

4. Personal Income ._.mx ,Sao it is difficult to determine the amount of Rao_.m_
income tax paid to the state by surface mine employees, we have made a general estimate

based on an average gross income of $66,452 per year with two.exemptions. Under that

formula, the state of Montana would receive approximately $2.9 million annually and the
actual amount is probably higher. It may be of interest to note that perhaps as many as 50
percent of mine employees who work in Montana and pay-its state. income Sx live in
Sheridan County; éonEm. because it is the closest Ecmb center.

5. _umnm..m_ Taxes - In ma&ﬁo: to state taxes, Montana surface mining ovoa.:o:m
pay a tax for abandoned mine reclamation, mostly abandoned hardrock mines, con-
sisting of 10 percent of the FOB mine price up to a-maximum of 10 cents per ton for
lignite or 35 cents per ton for all other types of coal.

Also, 4.4 percent of the FOB mine price (less the black lung tax) or 55-cents per
ton, whichever is less, is paid to a.fund for black _—Em disease victims, even though
this disease is E._Bmd_% suffered 3\ underground miners;

PM!° Emissions (Respirable-Size Particulates)
. . Comparison Between
Colstrip Units 1-4 and Montana Wildfire

Wildfire puts out over 1,000 pounds of PM' per acre. In the year 2000,
965,000 acres burned in Montana resulting in 482,000 tons of PM " in the
air. Colstrip Units 1-4 emit 255 tons/year of PM'°. PM!'® emitted by
wildfires in ZD.ENSN in the year 2000 is equal to 1,892 years of Colstrip
Units 1-4.

Sources: North: Elkhomns Environmental >mmmmm~=ni, Helena National

Lot L

Forest, & Montana Department of Environmental Quality

z_m_oq Holders of U.S. Coal mmwm_émm-nog
“(billion m:oz tons) .

L L . Estimated
Holder i . : © - Reserves
1. U.S. Government . 90.0
.. 2. Great Northern Properties FEE.& wmhsma—:w 20.0
3. vomvo% Energy Corp. . 9.3
4.CONSOL Energy Inc..” -~ - - "~ 48
5. Arch.Coal, Inc. . : <37 .
6. The North American Coal 006 A 2.4 i
7. zm%m% Energy Co. : 2.2
-~ ."8. Pocahontas Land Corp. (Norfolk mo:EmEv 1.8
" -9, Naural Resourcé Partners LP T8
10. Foundation Coal Corp. ' i L 18
11, Kennecott Energy Co. -~ ...~ - C 15
12. Murray Energy Corp. S 1.2
13. BHP Billiton - E L1
14. International Coal Group (ICG) . i
15. TXU Mining Co. (Texas Utilities) 6

Source: National Hsmanm Association

Am _.m_.mmm. U.S. Surface Coal _s__,am. 2004
(million short "osmv

, ‘ : State 2004 Operating
Mine Name Located . Tonnage - Company
Black Thunder WY 93.0 . Arch Coal, Inc.
North Antelope/Rochelle WY 825 .- Peabody Encrgy Subsidiary
Cordero-Rojo . WY ; 388 ° Kennecott Energy Co.
Jatobs Ranch WY 38.6 Kennecott-Energy Co.
Antelope - WY 29.7 Kennecott Energy Co.
Caballo o WY o 26.5 Peabody Energy Subsidiary
“Eagle Butte, ~ .~ WY 23.0 Foundation Coal West, Inc.
Buckskin ‘WY ) 203 Kiewit Mining Group
Belle Ayr WY 18.7 Foundation Coal West, Inc.
- 10. Freedom - - © ND 15.2 The Coteau Properties Co.
11. Maitin Lake : X . 13.0 Texas Utilities Mining Co.
12. Rosebud MT. o 127 Western Energy Co.
13. Spring Creek- .. MT ) 120 Kennecott Energy Co.
14. Decker .~ . MT . 85 Kiewit Mining/Kennecott
15. Kayenta AZ 84 Peabody Energy Subsidiary

Source: National Mining Association

-~ Did You Know?
» Coal provides about 55% of the total amount of electricity used in the United
States each %%

*Coal mining is one of America’s great basic Eﬁ_cmﬁom providing $15.5 billion
annually in direct economic impact in-1995.

*Since 1970, the electric utility industry rmm increased its use of coal by nearly
154%, yet since the 1970’s, 88_ U.S. emissions Om sulfur dioxide have declined
more than 20%. -

«The coal industry routinely waoEBm thousands of acres of mined lands each
year, returning them to productive use in 9@ ecosystem.

*Coal is actually “buried sunshine,” coomsmm it originated @o:. prehistoric plants
that lived some 300 million years ago.

» Coal accounts for about 95% of America’s fossil energy reserves and is larger
than either world petroleum or :mE_.m_ gas réserves, when measured in terms of
oilequivalency.

* The largest coal producing state is éwon::m oEEoS:m chr_% 4,500 workers
to produce over h50 million tons of coal in 2005.

*Coal provides aEEO%BmE for over 90,000 miners &H@@&w with an additional
seven jobs created throughout the economy for each miner’s job Ao_ooao utilities,
transportation, manufacturing, etc. v

Glossary of
Anthracite - Called hard coal, highest
large heating value of 15,000 Btu; carbo
tent of less than 15%. Used primarily for
Anthracite coal ao@omnm total some 7 c
m.m::m%?mﬁm
Btu - British thermal unit. A measure of
ture of one pound of water one degree F:

' Bituminous - Called soft coal; most com

15,500 Btu; carbon content of 45-86%;
20%. Mined chiefly in Appalachia and ]
across the country and total some 238 bi

Coal Resources - Total coal deposits,
mined or recovered. The U.S. may hay
sources, according to the U.S. Geologica

Coal Seam - A bed or stratum of coal;

Coal Washing - The procéss of separz
shapes by allowing them to settle in a flu

Demonstrated Reserves - Coal depo
‘economic basis with existing technology.
tration estimates that there are about @A
the U.S.:

Fossil Fuel - Any :m::,mzw onoch._:m
crude oil and natural gas.

Gasification - Any of various vnooommm
dium, or high Btu gases.

Lignite - Brownish-black coal é:r ger
heating value (4,000-8,300 Btu). Carbon
as high as 45%. Demonstrated reserves
Louisiana, Montana, North Dakota and T
power plants located relatively close to &

Liquefaction - Converting coal into s
crude oil and/or refined products such as

Magnetohydrodynamics - Also knos
fired in a low-resistance time burner at
are added, producing a gas.of high condu
magnetic field, producing electricity. Th

Mine-Mouth Plant - Commonly a stear
which delivers its electricity output to a

Recoverable Reserves - The amoun
demonstrated reserve base. The recoves
90% and for underground mines about 6
about 296.5 billion tons of recoverable r
than 250 years at current production leve

Scrubber - Any of several forms of che
remove sulfur compounds formed during
bine the sulfur in gaseous-emissions with
“sludge,” which must then be removed fi
Slurry Pipeline - Pipeline for transpor
medium. Only one such line, a 273-mile
rently operating, although several others
dium now is use, but experiments with oil
promise of increased efficiency and reduce
water supplies are scarce. These pipeline:
port, such as from a port facility to a near
the need for large stockpiles of coal.

Subbituminous - Dull black coal with
11,500 Btu; carbon content, 35-45%; an
strated reserves total about 180 billion ton
Colorado, New Mexico, Washington and
electricity and for space heating.

Tons - A short or net ton is equal to 2,0
2,240 pounds; a metric ton is approximat
Unit Train - Long train of 60-150 hop
mine and a customer. A typical unit train
3 single shipment. )



